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Plasmaselect AG, based in Munich, Germany, is a specialist in the production and
distribution of infusion and rinsing solutions, with a goal to become a European
leader in health-care products and services.

On 31 March Plasmaselect published fiscal 2006/07 results which, when adjusted
for the one-time income from the sale of the Generics business, were below our
expectations. The company reported a 13.2% decline in revenues from continued
operations to €36.0m in 2006/07, which excludes discontinued operations from the
disposal of the Generics business. We explain this weak performance by the
competitive environment of the Infusion and Rinsing Solutions (IRS) market as
well as problems at production facilities. Disappointingly, due to declining sales
and significant inefficiencies at production sites, the operating loss for continued
operations increased far above our expectation to €22.8m from €3.7m in 2005/06,
leading to a net loss of €28.7m (€5.5m in 2005/06). Net cash amounted to some
€13m — with a cash position of €40.9m and financial debt of approx. €28m —
equivalent to roughly €0.80 per share.

For now we maintain our projections for 2007/08 on. We forecast a moderate
operating loss of €2.6m in 2008 and a slight operating profit of €0.3m in 2009,
which we will fine-tune (upwards or downwards) after meeting management in the
coming weeks.

Plasmaselect hired Roland Berger Strategy Consultants to advise on its troubled
IRS business’ future strategy. Roland Berger’s analysis showed that ‘competitive
production under the current structure is impossible’, leading to a €7.3m write-off
and the initiation of a restructuring programme which should ensure that this unit
returns to profitability. Plasmaselect intends to use part of its existing cash to
expand its portfolio through the licensing and acquisition of new products,
combined with internationalisation beyond its current core German and lItalian
markets. The company also plans to explore new health-care segments beyond the
hospital market; Plasmaselect has already been offered an option into a water
treatment company and is conducting a feasibility study.

Plasmaselect’s fiscal 2006/07 results were disappointing. In particular, we were
surprised by the significantly weaker-than-expected operating performance during
Q4 2006/07 of the retained Infusion and Rinsing Solutions (IRS) business. Roland
Berger Strategy Consultants is advising the company on the weak competitive
position of IRS and restructuring has begun. Nevertheless, based on the large
amount of technical problems at Plasmaselect’s facilities, we prefer to stay
cautious regarding the potential success of new measures, despite management’s
optimism. To be more bullish on the company’s prospects, we need to have a
clearer picture of IRS’s future perspectives, as well as more concrete information
on the potential new business unit. Based on low visibility, we see the company’s
current depressed valuation as fair. We therefore lower our price target from €2.60
to €1.00 — 25% above the company’s current net cash position of some €0.80 per
share. We maintain our Hold recommendation.

The main risks to our price target include development, marketing and intellectual
property risks, as well as changes in the legal environment and corporate
governance concerns.

RATING: Hold
PRICE TARGET: €1.00
RISK RATING: High

Market capitalisation (07.04.08) €18.11m
Shares outstanding 16.92m
Closing price (07.04.08) €1.07
52-week range €0.97/2.76
Free float (according to company) 63%
Average daily share volume (year) 49,982
€300
2.50 -
2.00
1.50 -
1.00 -
050 T T T T T
Jan-07 Apr-07 Jul-07 Oct-07 Jan-08 Apr-08
Source: Bloomberg & First Berlin
05/06*  06/07* 07/08E* 08/09E*
Revenue €m 4145 3597 3643 37.05
Yr/Yr growth na -132%  12% 17%
Operating profit €m -373  -2284  -258 0.30
Operating margin -9.0% -635% -7.1%  0.8%
Net income €m -555 -2870  -3.77  -0.92
EPS € -0.33 -170 -022  -0.05
PIE na na na na

*Figures for continued operations (less Generics business)
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Report Date of Previous day Recommen- Price Interim % change

No. publication closing price dation target high to high
Initial Report 28 January 2005 €4.30 Strong Buy €8.00 - -
2.12 ! 1 1 1 1 |

13 3 May 2007 €2.17 Hold €2.20 €2.50 15.2%

14 2 August 2007 €2.00 Hold €2.20 €2.75 38.0%

15 11 September 2007 €2.47 Hold €2.20 €2.76 11.7%
16 Today €1.07 Hold €1.00 - -

Source: Bloomberg & First Berlin
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In an effort to assure the independence of First Berlin research neither analysts nor the company itself trade or own securities in subject
companies. In addition, analysts’ compensation is not directly linked to specific financial transactions, trading revenue or asset management
fees. Analysts are compensated on a broad range of benchmarks. Furthermore, First Berlin receives no compensation from subject
companies in relation to the costs of producing this report.

1, Christian Orquera, certify that the views expressed in this report accurately reflect my personal and professional views about the subject
company; and | certify that my compensation is not directly linked to any specific financial transaction including trading revenue or asset
management fees; neither is it directly or indirectly related to the specific recommendation or views contained in this research. In addition, |
possess no shares in the subject company.

First Berlin’s investment rating system includes an investment recommendation and a risk rating. Our recommendations, which are a
function of our expectation of total return (forecast price appreciation and dividend yield) in the year specified, are as follows:

BUY': Expected return greater than 15%
HOLD: Expected return between 0% and 15%
SELL: Expected negative return

Our risk ratings are Low, Medium, High and Speculative and are determined by ten factors: corporate governance, quality of earnings,
management strength, balance sheet and financing risk, competitive position, standard of financial disclosure, regulatory and political
uncertainty, company size, free float and other company specific risks. These risk factors are incorporated into our valuation models and are
therefore reflected in our price targets. Our models are available upon request to First Berlin clients.

Up until 30 June 2005, First Berlin’s investment rating system was five tiered and was a function of our expectation of return (forecast price
appreciation and dividend yield) over the specified year. Our investment ratings were as follows: STRONG BUY:: expected return greater
than 20%, BUY: expected return greater than 10%, HOLD: fairly valued, REDUCE: expected return between -10% and 0%, SELL:
expected return to depreciate by more than 15%. In addition, we had a SPECULATIVE BUY recommendation for stocks which we
projected had the potential to give a return of 50% or more but which we also expected to be exceptionally volatile (movement up or down
of 50% or more). Our risk ratings were Low, Medium, High and Speculative and were a reflection of expected price volatility, the strength
of the balance sheet and the predictability of earnings.

This report is not constructed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer
would be illegal. We are not soliciting any action based upon this material. This material is for the general information of clients of First
Berlin. It does not take into account the particular investment objectives, financial situation or needs of individual clients. Before acting on
any advice or recommendation in this material, a client should consider whether it is suitable for their particular circumstances and, if
necessary, seek professional advice. The material is based upon information that we consider reliable, but we do not represent that it is
accurate or complete, and it should be relied upon as such. Opinions expressed are our current opinions as of the date appearing on this
material only; such opinions are subject to change without notice.

Copyright © 2008 First Berlin Equity Research GmbH. All rights reserved. No part of this material may be copied, photocopied or
duplicated in any form by any means or redistributed without First Berlin’s prior written consent. The research is not for distribution in the
USA or Canada. When quoting please cite First Berlin as the source. Additional information is available upon request.



